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CUHHEUT DEVELOPMEMS 

QEMERALs ^Ihe first meeting of the Inter-American Council of Jurists 
J®* *2 to produce a solution for the difficult prob- 

to‘oSJ s dra^i^ 0 g! :t lr to be oreaited substantiai 


CEK2EAL AREAi Transfer of a xny units in Ecuador tcLII not greatly 
strengthen tbs govumaant»s position over against the prinoipolpoten- 

"«*« - n- p ««rju- 


SOUTHERN AREAS Recent Argentine government measures are in the direc- 
tion of a corporate state (p. 3 ), 
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X„ WERkhs First IACJ touting Mates Progress 

Council of 

Jurists, bald at Rio do Janeiro 22 May to 15 June, failed to psrcr* 
does a solution for one major item on its agenda# mad® substantial 
progress in dealing 'with otter Important items, and shewed distinct 
possibilities for an increasingly useful role as an organ of CQSS, 

In spite of the recent trend toward uniformity in prac- 
tice in recognizing cto facto governments (D/IA Wkly, 6 Jun 501 this 
meeting was unable to : reaeK~ agreement in principle on the criteria 
governing recognition of such regimes, The best that could b© 
achieved was avoidance of an open split by reserving this whole 
©aopMoated and highly controversial issue for action by the eourr- 
oil at a later date., pending farther study by the' American govern” 
Hants themselves, 

Hie jurists made constructive recamBendations s however., 
concerning the statute governing their cam organization, the 
codiftoaticn of inter-Am&rican law, and cooperation with the ULl 
International, law Oomrission., IB views prevailed cm the undsslr- 
ability of establishing an Xnter-American Court of Human Rights, 

This first session of the council revealed its poten- 
tialities as a halfHsay house between the Inter-American Juridical 
Consnltte© (a body of technical experts) and the full-dress Inter- 
American Conference# and Its suitability as a testing ground for 
the views of the American governments on troublesome problems of 
a missed political and juridical nature. Since the full-scale 
Inteu^Amerioan Conference is not designed to study and discuss 
Inshoat© programs at length* but to accept, reject, or modify conr 
©ret© projects presented by lesser bodies, meetings of the Council 
of Jurists should perform a useful function in the juridical field 
— as do those of the Inter-American Economic and Social Council 
in the economic field — through airing of diverse points of figs? 
aati facilitating compromise solutions, thus easing the work ©f 
future meetings of the Inter-American Conference „ 


2 , 


ECUADOR g Transfer of Arm Units Only Slight Set-back for Guevara 
Ttereoent decision to exchange the reportedly disloyal 
infancy battalion in Guayaquil with tte battalion located in Achate 
and to strengthen the newly formed cavalry unit in Guayaquil by an 
additional fifty troops indicates the 2 ©v®rmmt B s growing anxiety 
over the loyalty of troops in the second irdlitaxy acne, D/LA 
believes that, despite these mows* the government still cannot 
feel assured of Its control error the Guayaquil area. The oppesl- 
tic® and potentially rovoluticmry Leader, Carlos Guevara IJorea© 
(D/IA Wkly, 11 Apr 50) *, can at present count on the support of the 
air force (which has a static® at Guayaquil and another at Salims) 
in addition, he has infiltrated the array engineers' battalias 
at Salinas and the important mechanized unit at San Antoni© to a 
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potofe where their loyalty to the Plassa government is doubtful 
Therefore^ although this shift of aray units represents a slight 
set-back f®* 1 . aaBVM ®» lt »et significantly weaken his posi- 
tic®, and it by so moans removes the possibility of his staging 

a J^? SSittl eoi3 P* should he manage to combine forces with an 
eztectdm revolutionary group in the Quito am, 

5 " Anffi2 ™As fi2£E^S^teteJfeaswes to Strengthen ReeUns 

* * J® 5 * 

f ' whleii apparently are designed to extend and strengthen admin- 
isuration control* increase the prospects for perpetuation of the 
present Argentine governmental system, Intensified efforts' by the 
^vemmmt-sponsored General Workers* Confederation (GOT) to abaorti 
to only two remaining independent unions probably will be success? 
ruts, Bim&s under the Psron a sdy the demands o£ COT affili» 

generally matf the result -Kill be the almost complete 

? 11x6 fr ^*”? rad8 "" urii0 ' 0 laovemat in Argentina, While 
r-firon s sail for a central employers ® union to parallel the COT 
labor confederation is apparently intended as a device through 
**?> fche administration could counteract persistent and exaigcr» 
ated iaa©s demands* the effect of such an employers s union under 
retron would be government domination of management T Tba new 
gov&tnment^sponaor'&a farm cooperative movement and government 
participation in the distribution of farm machin ery ■— » allowedly 
** *“•*« «f econocy but evidently also to win mpporb — 
pmaa&^y tbfxixi sees acquiescence In Perooista control tram the 
r^Ily < ea»»mUie agrloultuml industries. The Feroaisia 
^ now numerically strong and rapidly developing* pa*ob“ 

^n an attempt to give the appearance of a soeaad 
rgfam. tte< Radicals* at present the chief opposition party In 
'^Tvj &ntina* are eliminated as a political organists tioa,, To the 
SJfJ th f t Genista objectives are achieved, the goveMmeat 

cu.i be strengthened by more complete organiaation of gxtstiar 

“A * *** effic ^ method® fo*» disciplining opposition 
©laments and will become less democratic in the W sense of the 

t*sr*a„ 
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The Current Situation in Bra zil 


nummary -- ne political situation remains confused and tense. 

-5 azxl u s Q conomic and financial outlook is good,, In the Army, 
there have been no significant changes in strength or loyalty. 

Communists have made no noticeable gains and present no threat 
to the national security. Halations with the US have deterio- 
rated steadily. 

security interests have not been favored by the 
increased anti-US feeling nor the possibility of an embargo on 
the export of strategic minerals.) 

Political 

. , P0? ;^ tlcal a^^tion remains confused and tense and will continue 

‘ so until the major parties of the center agree upon a defint te course 

tfrrtLU feared ^boS 11 ^ 61 ^ ° f SX "J ictator aet ^ lio Vargas, whose popular 
riw a+ +5 d ^ + b ^ h *** Soverrr.ent party, PSD, and the "loyal opposition 1 

resign so iVf t£rrrn^ me ’ i appe ? rS toat ttle candidate Gomes might 
t rfr k " can desl g n » te a running mats for the PSD's oresiden- 

Vargas^in an <*"“•“* coulti d9f8at 

tha^^rl ikel ^ at thlS tlme ‘ ' Jot only has Pre «id<3nt Dutra reiterated 
that he will turn tne government over to whatever candidate is chosen bv 

Estillac * friend and supporter, General Newton 

Hac ^eaij to head the Clube mi, tar shows that Vargas envoys more amr,- 

r°; th ° Ught likely* m addition, the VLists^ 

Ax. Aar, and Navy on 20 June issued a Joint circular calling on the members 
ox the armed forces to cooperate to fulfill their constitutional mission 

disc^eet^conduct a7 ° f regime depends upon impartial and 
aisc.aet conduct of the military forces during the electoral camoaign. 

It is generally agreed that labor will play a greater Dart in +h« 
forthcoming election than it ever has in the past. S Indi cations are that 
die decision to hold syndical elections (D/LA Wkly. 6 Jun 50) thus Bivins? 

a„to nn jy to unions, » as an attonpt to put the’inciS P S J to f™ 8 
tetter position to ask return favors. 

Economic 

the economic and financial situation continues to be favorable and 
prospects for the future are good in spite of continuing inflation. Brazil's 
-xtemal deot position has improved steadily since the .first of the yea** by 
virtue of substantial payments against, the dollar backlog, of a L19 rnilliw 
reduction m bonded indebtedness to the UK, and of .a favtreble world telanre 
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of trade including a sizeable surplus with the US. Barter- type trade agree- 
ments, expected to favor Brazil’s future trade balance, have been signed 
with West Germany, Austria, Czechoslovakia, and Yugoslavia * The trend toward 
barter agreements shows no signs of slackening. Economic gains to date will 
be consolidated over the next year not only by an increased volume of trade 
and increased coffee receipts, but also by various long-range projects. 

Hie most important of these is the SALTS plan, for which the first five-year 
budget of US$1 .2 billion was approved this month. Almost half of this budget 
is earmarked for improving transportation] the next biggest segment is for 
power development. The creation of a coordinating committee for trade agree- 
ments and the forthcoming developmental loans from the Export- Import Bank 
will also contribute to continued improvement of economic conditions => 

US interests in the availability of strategic materials have not been 
favored, however. A bill which might effectively embargo the export of 
fissionable materials and minerals in short supply may possibly be enacted 
before October elections, (D/LA Wkly, 13 Jun 50). 3h addition, it appears 
unlikely that permission will be given for US interests to work the Urucum 
manganese deposits before 1951 at the earliest. 

Military 

The most outstanding event in military circles during the past few 
months was the election in May of General Newton Eatillac Leal as president 
of the important Clube Mill tar (see Political ) . Although the possibility 
of a "protective coup" on the part of certain army officers cannot be en- 
tirely discounted, it appears unlikely at this time that President Dutra 
would countenance such a move on the part of the army. 

There have been no significant changes in either the strength, morale, 
state of efficiency, or loyalty of the Brazilian armed forces during 
the past few months. 

Subversive 

Some Communist gains can be expected in connection with the October 
elections. It is true that slightly increased activity among members of 
the outlawed Communist Party has not resulted in any noticeable gain to 
date] for example, May Day demonstrations were effectively controlled fcy 
advance arrests, and the two major propaganda campaigns — for "peace" 
and against the atom bomb — have not attracted widespread notice. It is 
also true that any future gains may be sojftewhat prejudiced by last week’s 
discovery of an alleged Communist plot in Recife and by the repressive 
measures that may follow. (Reportedly, the mandates of the twelve Com- 
munist municipal councilman of Recife have already been cancelled.) In 
spite of such Setbacks, 'however, local Communist groups can be expected 
to take advantage of the confused preelection period and already are re- 
portedly making local deals with many of the major political parties. 
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Unless publicity surrounding the above-mentioned plot proves too damaging, 
it is expected that individual Communists may win a number of municipal 
and slate posts and possibly sane representation in the Federal Chamber 
of Deputies also. Their ability to threaten national security, however, 
will remain negligible * 

International 

Probably the most important element in Brasil 1 s international posi- 
tion has been the increased anti -US sentiment (D/LA Wkly, 20 Jun 50). 

While it is true that this feeling should eventually yield to efforts to- 
ward improvement based on longer-term factors, it may well delay some of 
the present economic negotiations with the US as well as affect the normally 
close cooperation of Brazil in international matters. No marked change 
in Brazil’s pattern of prior consultation with the US in international 
matters has as yet been noted, however. While Brazil has expressed a desire 
for the continuance of SOLA in the United Nations, it will, under certain 
conditions, support the US stand in favoring the continuance of the Inter- 
American Economic and Social Council over the renewal of ECLA in 1951. 
Meanwhile, Brazil can be expected to follow the US lead in not recognising 
Communist China and in not permitting it to participate in the UN. The 
Brazilian delegate to the UN has simultaneously stated his conviction that 
tiie USSR does not intend to withdraw from the UN, and emphasized the im- 
portance of keeping the USSR in the organization. He has, however, emphati- 
cally repudiated the idea of holding the USSR in the UN at the price of 
appeasement or as the result of blackmail. 
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